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Microsoft Dynamics NAV 2013 offers a variety of costing methods to accurately record and cost
individual stock transactions and provide an accurate up-to-the minute valuation of your stock
balances. The following worked example shows how NAV 2013 does this.

First we need to complete some small setup steps as shown below:
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The settings indicate that we want costs to be posted to the accounting ledgers as soon as stock
transactions are posted. We also want to use Expected Costs, i.e., costs are posted to the ledger
when stock is received or shipped rather than when it is invoiced.

We will use two stock items, one (item 70061) is costed using FIFO, while the other (item 70062) is
standard-costed. Both have an initial stock cost of £10 per unit. The item records in NAV will look
something like the ones in the screenshots below:
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Next, we need to purchase some stock of the items. These will be two separate purchases of 10 of
each item making 20 in all. The first order has a unit cost of £10 per item while the second order
has a purchase cost of £15 per item.

We can now receive the items into stock without invoicing the order. As we set the Inventory Setup
for Expected Cost Posting, this generates the following postings to the General Ledger:
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] 107029 a2 Direct Cost 60000 on 07/09/14 10090 G/L Account B
/092014 10702 5510 Direct Cost 60000 on 07/09/14 10000 G/L Account EY
o07/0972014 107029 22 Direct Cost 60000 on 07/09/14 10000 G/L Account 38
Payables 07/09/2004 107029 5510 Direct Cost 60000 on 07/09/14 10000 G/L Account 319
i o7/09200 1070 221 Direct Cost 60000 on 07/09/14 15000 G/L Account 30
Moy 0770972014 10700 5510 Direct Cost 60000 on 07/09/14 15000 GAL Account 3

Periodic Activities
o07/09/2014 107030 22 Direct Cost 60000 on 07/09/14 10000 G/L Account uz

Sales & Marketing

S o7/09/2014 10700 5510 Direct Cost 60000 on 07/09/14 10000 G/L Account n3

The postings are to an interim stock account and a corresponding Stock Received Not Invoiced
account. At the moment, the costs correspond to the values shown on each purchase order line.

We can now sell some of our stock (15 of each item in this case) as in the Sales Order below. We
will deliver and invoice this at the same time. This will produce the following stock cost entries:
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70061 07032014 Sale Sales Invoice 10022 30000 000 18750 as 15 a5 1250 Customer 30000 I EN

70062 077092014 Sale Sales Invoice 102022 1000 000 15000 15 15 15 1000 Customer 30000 £
70061 07/09/2014  Sale Sales Invoice 10022 000 000 1250 0 s o 083333 Customer 30000 E
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The second entry relates to item 70062, i.e. 15 x £10. The first and third entries relate to the item
70061 and net to £175 which is made up of 10 items at £10 and 5 at £15, which are the values
on the purchase orders for these items. In each case, the stock accounts will have been credited
and the Cost of Goods Sold debited with these amounts.

We will now invoice the two purchase orders but at a cost of £20 per item for each item on the
second of the two orders. This will generate the following cost entries:

b View - Value Entries - em 70061170062
B o | oo o
2| » Ml pe

Navigate Showas Notes Links.
Chart

Sorting:  Ttem No, Posting Date,kem Ledger Entry Type Entry Type, Variance TypeJtem Charge No. Location Code,Variant Code » % v

Show results:
v RemNo. i 7006170062

A Document Type ¥ is Purch:
& AddFilter

MemNo.  PostingD.. Remled.. Document Type Documen... Cost Amount (Expect... Cost Amount (Act.. ltem Ledger .. Invoiced Qus..  CostperUnit Source Ty, SourceNo. EntryType  Entry No.

70061 07092014 Purchase  Purchase lnvoice 108028 10000 10000 o 1 1000 Vendor 60000 Divect Cost 4]
70061 07092014 Purchase P oice 108029 15000 2000 0 10 20 Vendor 60000 Direct Cost E
0062 070972014 Purchase  Putchase lnvoice 108028 10000 10000 ] 1 1000 Vendor 60000 Direct Cost 5
0062 0709/2014  Purchase  Purchase Invoice 108029 1000 2000 ] 10 2000 Vendor 60000 Direct Cost 7
0062 070972014 Purchase  Purchase lnvoice 10809 050 -10000 0 ] 1000 Vendor 60000 Variance £

The first thing to note is the negative figures in the Cost Amount (Expected) column. These have the
effect of reversing out the entries that were created when the stock was received. The costs of item
70061 are those on the purchase orders but item 70062 had a variance adjustment to bring the
item cost back to the standard cost of £10 per item. The ledger entries for these transactions are to
debit the stock account and credit a Direct Cost Applied account. In addition, the purchase ledger
will be credited and the Purchases and, if applicable, VAT ledgers will be debited.

As the purchase costs have been changed from those at the time the sales transactions were
invoiced, the costs of those sales now need to be adjusted. The highlighted entry below will be
generated:
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70061 07/092014  Sale 102022 000 18750 15 15 1250 Customer 30000 Direct Cost ES
70061 077092014 Sole 103022 050 1250 [} o 083323 Customer 30000 Direct Cost £
70061 07/09/2014  Sake 103022 000 500 0 [ 166667 Customer 30000 Direct Cost £

70062 077092014 Sole 103022 050 15000 15 15 1000 Customer 30000 Direct Cost »

The item 70062 entries will remain unchanged, but an additional cost of £25 for item 70061 has
been created representing the five of that item shipped which cost an additional £5 per item.

The stock valuation of the remaining stock of each item is shown below:
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Inventory Valuation
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Inventory Valuation
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M. 70061 70062

Jnventory Posting Group Name Asof Asoto7/0914
Base Cost Posted to
TemNo.  Description Uom Quantty Vaie  Quantity Vaue  Quantity vaie  Quantty Vaive e
FNISHED
70061 Testem1 res o 000 2 30 15 2000 s 10000 10000
70062 Testiem2 pcs o 000 2 w0 15 15000 s 5000 5000
ANISHED 000 50000 35000 15000 15000
Expected CostInduded 000 000 35000 15000 15000
Totat 000 50000 35000 15000 15000
Expected CostInciuded Total 000 50000 35000 15000 15000

The Unit Cost of item 70061 is based on the five remaining items which cost £20 each. The Unit
Cost for item 70062 is simply the standard cost of the item.
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